
WMBAA Letter to Chairman Dodd, Ranking Member Shelby and Senators Reed and Gregg Expresses Concerns

With Derivatives Regulation Bill

WASHINGTON, D.C. – April 1, 2010, The Wholesale Market Brokers Association, Americas (“WMBAA”) has sent the attached letter to Chairman Dodd, Ranking Member Shelby, Senator Reed and Senator Gregg. 

WMBAA is very supportive of these legislators’ efforts to bring more effective regulation to the over-the-counter (OTC) markets for derivative financial markets. WMBAA has written, however, to share their concerns related to the bill reported out of the Senate Banking Committee which jeopardizes the ability for these robust markets to remain a source of liquidity for American business by imposing a monopolistic market structure on the trade execution of cleared transactions.  WMBAA’s particular interest lies with the definition, role and regulatory responsibilities of alternative swap execution facilities (ASEFs) in Section 720.  Specifically, these provisions do not accurately reflect the role that ASEFs serve in the marketplace and, if enacted, this legislation could result in harmful unintended consequences to the detriment of liquidity providers and all market participants, including end-users.

Please see the full text of the letter attached. 

The Chairman of WMBAA, J. Christopher Giancarlo, Executive Vice President at GFI Group Inc., is available for further comment.

Contact:

Charlotte McCrum 

Brunswick Group 

+1 212 333 3810 

The WMBAA is an independent industry body representing the largest wholesale and Interdealer Brokers ("IDBs") operating in the North American wholesale markets across a broad range of financial products. IDBs serve as intermediaries for banks and other financial institutions that facilitate access to a full range of OTC and exchange-traded products and their associated derivatives. IDBs are registered broker/dealers for securities activities and are regulated by numerous agencies, including the SEC, the Federal Reserve and, for relevant markets, the CFTC.

